BANK DEBITS 9il

25 —Amount of Exchanges of the Clearing Houses of Chartered Banks in Canada
for the calendar years 192%-32,
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Bank clearings, though generally regarded as a leading barometer of business
conditions, are defective in that they record only inter-bank transactions—irans-
actions through which one bank becomes either the debtor or the creditor of another.
They do not record the numerous transactions in which the transfer of value is made
within a single bank, as, for example, where the purchaser and the seller of values
that are paid for by cheque carry their accounts in the same bank. As the number
of separate banks has in recent years been steadily diminishing through amalgama-
tions, there being only 10 in December, 1932, as compared with 18 in 1923, inter-
bank transactions are bearing o steadily decreasing proportion to the total of busi-
ness transacted, a fact which goes far to explain the relative smallness of the increase
in bank clearings from 1926 to 1929 and makes the extent of the subsequent decrease,
as shown in Table 25, open to question.

Bank Debits.—Since bank clearings have ceased to he a satisfactory measure
of general business, the Bureau of Statistics in 1923 took up with the Canadian
Bankers’ Association the question of securing a record of bank debits, i.e., of all
cheques charged against accounts at all banks. The Bankers’ Association agreed
to secure from January, 1924, the monthly aggregate figures of the amount of
cheques charged to accounts at all banking offices situated in the clearing-house
cities of Canada, and the figures of cheques charged to aceounts (bank debits) are
given for the years 1928-32 in Table 26. The Weyburn Security Bank, which
operated in southern Saskatchewan, voluntarily added a total of all cheques charged
to accounts at all of its branches.

It will be noted, as establishing the need of the newer record, that bank debits
for 1932 decreased 40-6 p.c. ag compared with those of 1928, while bank clearings



